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to ex plain taw ve have obtained the e.jjprcs?iaste cost for raining 
gold in the US3E. 
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Cost Per Gram 
(m& Rabies) 

Coat Par TSroy 
donees a/ 

(Old Rubles) 

Cost Per T5ro; 
Oases b/ 
(Hew Ruble® 

1955 

25 . 6 ? 

795.77 

79.53 

1956 

25.00 

775-00 

77.50 

195T 

23.75 

736.25 

73.63 

1950 

a. a. 



1959 

a. a. 



I960 

20.00 

620.00 

62.00 

1961 (Plan) 19-79 

6.13.19 

61.35 


«u 32. gnaw eqpal 1 troy ourtc e. 

b» CEL4 rubles ears adverted to new rubles at the official 
causer si on ratio of 10 to 1. 

k. The cost Of producing gold la 1963 probably is ©lightly 
lower than the cost in 1961, \nt m Intormticm, is available 
indicating, what it was. 

5» It should be noted tim% Soviet accounting typically 
Italia to Include all costs, especially ell capital coots. For 

*ti cation of capital investment used directly 
la gold saining ie believed to be included in the cost figure© 
cited, interest charge* prcawbly are not. Sor are many of the 
capital charges far improvement of t be area believed to be included, 
same of which probably would be incurred by «a Aaerlesa Company 
Maine gold la ccwgerable regions. The application of US 
accounting practice to Soviet mining of gold probably would x-aise 
■the cost figures of gold Mating la the USES? considerably above the 
figure® shown la the table* 

6* The average cost of producing some 5 million ounces of 
gold per year in the US® is relatively high. This can be 
deaswitrsted by us® of the current official rate of exchange of 1 
ruble for U5 $1.11, which roughly approfcimte® the average relation- 
ship of Soviet and US domestic prices. At this rate the cost of 
producing gold in the USSR would appear to be in excess of US $60 
par troy ounce. It should be added, however, that assigning a 
dollar value to the cost of Soviet gold production can be ralsle&ding. 
Actually there is no such thing a® a dollar coat of producing gold 
in the USSR lust as there la not & ruble cost of producing gold 
In the US. 
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7. Another and better way of indicating that ia * 

blah-coat ecranodity in the USSR is by collaring the ruble/doilar 
ratio of the eost of gold production with the ruble/dollsr ratios 

for other comoditiea. 


CoffiBOdlty Groups 


Tin 

Antimony 

Lead (ingots) 

Gold 

Sine (ingots) 

Aluminum (ingots) 

Copper (refined) 

Ifethlnery for Investment Purpose 
(average) 

Petroleum (refined) 

Anthracite Coal 


Ruble-Bollar Batio 
(1955 Sices) 

4.8 

2.7 

2.1 

2 

1*1 

0*9 

0.0 

0.4 

0.35 

0.3 


1. 

2 * 

3. 

4. 

5- 

6 . 

7- 

8 . 

9« 

10 . 

It is clear from the above data that the resource cost for Spld 
SoSoSSri. very high compared to the resource cost for other 
rSmterlals and for manufactured machinery. For example, tne 
SJbl^/dOllar ratio for gold (in 1955 prices) was about 2 compared 
to the ruble/ dollar ratio of 1.1 for sine ingots, towta 
relative cost of gold was double the reiativec^t ^ 
relative cost in the USSR is expressed as comparative to relative 
cost in the United States. Bn other words, gold, tin, antimony, 
and lead are relatively expensive to produce in the Soviat Union 
compared to the Ublted States while machinery, copper, aluminum, 
anthracite coal, and refined petroleum are relatively cheap. 

8* One final point — the above cost data for gold are 
average cost for all gold produced in the country as a vhole.lt 
can pSbably be assumed that if the USSR expands gold production 
^SiSyTSe cost of the additional unite of output (marginal cost) 
will be above the present cost. 

r ru!B ' l e7dollfer ratios in the table are expressed in 1955 
price© adjusted for the revaluation of the exchange rate In 19& , 
i.e., all decimal points were shifted one digit to the left* 
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